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Eden Partners
Monthly Market Insights

 As tensions between Russia and the Ukraine escalated in February, followed by Russia’s invasion of Ukraine on 24
February, global sharemarkets declined sharply based on the uncertainty surrounding this event

– The S&P 500 declined by 3.1%, the Dow Jones fell by 3.5%, the ASX 200 was up 1.1%, and the FTSE 100 decreased
by 0.1% for the month

– Russia's actions were quickly condemned by the United States and the European Union, with initial sanctions
being considered and imposed. It is expected that sanctions will negatively impact the Russian economy and
severely restrict Russia's access to foreign exchange reserves of circa $600 billion

– In addition to concerns about energy supply, recent restrictions on SWIFT payments, rising insurance rates for
shipping, and port closings have further contributed to uncertainty and market volatility

– Rising commodity prices, with a focus on energy, have been a key feature resulting from events in Europe, which
more broadly have overshadowed improved global economic data and a decrease in Omicron cases

■ Additionally, financial markets have been adversely impacted by persistently high global inflation data and changing
expectations about when and how much central banks will hike interest rates by in 2022

– It is expected that the Fed Funds Rate increases will begin in March 2022, with three or four further increases of
0.25 percent expected throughout the year

February 2022

Market Metrics for February vs YTD

Monthly Market Insights, Review of February 2022

Commodity Highlights

S&P GSCI Performance, LTM
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29.8%
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10.7%
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(February)

Source:  Refinitiv

S&P GSCI and Constituents, Monthly Returns

■ The S&P GSCI rose by 8.8% in February, predominantly impacted by higher oil and gas prices as a result of concerns
about Europe's energy security, as well as Russia's role as a major metal supplier, the closure of international
transportation routes, and the region's importance as a global grain supplier

■ During the month, the Brent crude price rose by 10.7% to over US$100/bbl, and is now up almost 30% for the YTD

■ A wide range of commodities were impacted during the month, including wheat (+21.6%), corn (+10.3%), aluminium
(+11.7%), nickel (+8.0%), copper (+3.6%), lead (+6.0%), zinc (+2.3%), palladium (+5.9%). Aluminium prices reached
record levels, and gold prices climbed over US$1,900/oz, with an increase high of 6.2% before retreating
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(3.1)%
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Base Metals – copper, nickel, lead, zinc

■ During the month of February, gold saw a resurgence
in demand as a safe haven asset, reshaping its
position in the commodities complex as it finished
the month with a 5.8% increase to US$1,899.4/oz

■ February was a risk-off month for most assets except
for precious metals and commodities

■ Although gold has historically performed strongly
during periods of crisis, it may be compromised by
tightening monetary policy and competition from
alternatives such as cryptocurrencies

■ The silver price rose by 8.8% in February, finishing the
month at US$24.4/oz, driven by similar fundamentals
to gold as a safe haven asset class

■ S&P GSCI Palladium was one of the best performing
commodity indices for the second month in a row,
taking the YTD return to 30.9%

– Palladium is an essential component of catalytic
converters, with Russia the world's largest
producer of the metal

Precious Metals – gold, silver, palladium, platinum 

Source:  Refinitiv

■ Base metals performed strongly during February
following a mixed January:

– Copper: +3.6% to US$9,919.0/t;

– Nickel: +8.0% to US$24,661.0/t;

– Lead: +6.0% to US$2,388.5/t; and

– Zinc: +2.3% to US$3,687.8/t

■ As a result of fears over supply disruptions due to the
Russia-Ukraine conflict and historically low
inventories, copper prices spiked earlier in the month

– Following the U.S inflation peaking to a 40-year
high, copper futures traded modestly lower later
in the month as traders liquidated bets

■ Nickel prices surged to their highest level in over a
decade due to soaring demand for electric cars,
stockpile supply concerns as well as concerns
regarding significant Russian nickel supply

■ Due to the ongoing energy crunch, exacerbated by
the Russia-Ukraine conflict, further disruptions in the
supply of energy-intensive zinc could arise if
European smelters decide electricity prices are too
high to keep operations running

Source:  Refinitiv

Source:  Refinitiv
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■ The palladium price increased by 5.9% during the
month to US$2,492.3/oz

■ The platinum price increased by 2.4% during the
month to US$1,046.9/oz
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Energy – oil & gas

Bulks – iron ore

■ The S&P GSCI Energy rose 9.7% over the month

■ Europe's dependency on Russian energy supplies has
been exposed by the conflict and is likely to expedite a
move to alternative energy supplies, both
conventional and renewable

■ As the global economy is hampered by the risk of
losing Russian supplies, the energy complex could
remain volatile for an extended period

■ Brent crude oil surpassed US$100 per barrel for the
first time since 2014 by the end of the month after an
avalanche of new economic sanctions and
announcements by oil companies about exiting
Russian operations

– The prospect of a global release of crude stocks
failed to moderate market sentiment

■ Russian oil trade has been disrupted by sanctions
against Moscow over Ukraine, as many buyers have
shunned barrels from the world's second-largest
crude exporter, even when energy exports have been
exempt from sanction

Source:  Refinitiv

■ The iron ore price (NYMEX 62% fines) gained 8.3% to
US$141.9/t during the month of February

■ Iron ore prices rose above US$150/t during the
month, reaching their highest level since August last
year, based on the expectation of increasing Chinese
demand for infrastructure development

■ Due to the Russia-Ukraine conflict, Chinese steel
consumption is expected to increase overseas owing
to the disruption of supply from both countries

– Ukraine accounts for 4% of the global steel trade,
while Russia accounts for 10%

■ In the face of slowing economic growth, the
government of China will renew its stimulus package
for the infrastructure sector, which is expected to
result in continued strong demand

■ The Chinese state planner has ordered the country's
major ports to prevent the "excessive hoarding" of
iron ore aimed at reducing stockpiles and lowering
iron ore prices as Beijing attempts to cool the market

Source:  Refinitiv, S&P Global Market Intelligence, AMP Capital, Reuters 
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Source:  Refinitiv, NYMEX-IRON ORE 62% SWAP TRc1

■ Gas prices were volatile during the month, with the
natural gas price (NYM-NATURAL GAS TRc1) retreating
9.7% during the month, however remains up by 18%
for the year to date

■ The flow of gas from Russia is crucial, with Europe
relying heavily on Russian gas for energy as 40% of
natural gas imports are from Russia

■ Sanctions imposed have been designed so that the
European gas supply has not been affected to date
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■ A dividend worth US$16.8 billion is planned for Rio
Tinto shareholders following the company's second-
largest profit in Australian history

– Rio has been operating in a strong environment
since the commencement of COVID-19, which
prompted many governments to announce
infrastructure stimulus spending that increased
demand for raw materials produced by companies
like Rio and BHP
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Agriculture 

Source:  Refinitiv, S&P Global Market Intelligence, Trading Economics
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Selected S&P GSCI agriculture product returns relative performance (February 2022) 

Source:  Refinitiv

Source:  Refinitiv 
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■ The S&P GSCI Agriculture increased by 10.8% in
February

■ Ukraine is often referred to as the breadbasket of
Europe, exporting 16% and 12% of the world's corn
and wheat, respectively. The top world wheat
supplier, Russia, accounts for 17% of global trade

– There has already been significant disruption and
dislocation of global grain markets as a result of
the closure of ports, the restriction of commercial
vessel movement, and the raft of economic
sanctions imposed on Russia

■ Exports from the Black Sea have been virtually halted
amid heavy sanctions and restrictive measures from
western economies

– Additionally, the Ukrainian military ceased all
commercial operations in Ukrainian ports

10 March 2022
February 2022

■ Multinational food companies have closed their
Russian facilities, including Bunge and ADM, while the
world's largest container ship operator, Maersk/MSC,
has stopped serving Russian ports

■ Supply disruptions come amid an already tight market
with low stocks of wheat in major exporting countries

Russian-Ukraine conflict sanctions 
■ As sanctions are imposed, Russia's links to a globalised world are unravelling. We expect to see widespread sanctions

impacting various sectors and markets. As a result, many commodity markets may be impacted and prices may rise
due to this uncertainty and global supply shortage concerns

■ Soaring energy prices are expected to be the most prominent, a double supply shock as the world is recovering from
the pandemic. Foreign investors are fleeing: Norway's sovereign wealth fund is selling, BP will sell its 20 percent stake
in Rosneft, and Shell will move its LNG ventures out of Russia, which is likely just the beginning

Source: AFR 
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Eden Partners Pty Ltd
Australian Financial Services Licence (“AFSL”) No: 296466 (held within Eden Asset Management Pty Ltd)

Phone: +61 8 6186 9711
Office: Level 45/108 George's Terrace, Perth WA 6000
Postal: PO Box Z5565, Perth St Georges Tce,ௗWA 6831
Web:ௗeden-asset.com

Disclaimer

Copyright © Eden Partners Pty Ltd (“Eden”). All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under
copyright to Eden. None of the material, nor its content, nor any copy of it, may be altered in any way, or transmitted to or distributed to any other party,
without the prior express written permission of Eden.

The information contained in this report is drawn from sources believed to be reliable, but the accuracy and completeness of the information is not
guaranteed, nor in providing it does Eden assume any liability. This information is given as of the date appearing on the report and Eden assumes no
obligation to update the information or advise on further developments relating to these securities. This report is intended for distribution only in those
jurisdictions where Eden is registered as an advisor or a dealer in securities. Any distribution or dissemination of this report in any other jurisdiction is strictly
prohibited.

This document is provided for the sole use of the intended recipient and is not a financial promotion. It shall not constitute an offer or solicitation of an offer
to make an investment in Eden, under Australian Financial Services Licence (“AFSL”) No: 296466, its affiliates or associated companies. It should not be
copied, distributed, published, referenced or reproduced, in whole or in part, or disclosed without the express permission of Eden and is not intended for
private investors.

By accepting this document, the recipient agrees that neither it nor its employees or advisors shall use the information contained herein for any other
purpose than for general information purposes. This document, and the information contained herein, is not for viewing, release, distribution or publication
in any jurisdiction where applicable laws prohibit its release, distribution or publication. It is the responsibility of any person/s in possession of this document
to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. It is not designed to contain information material to
an investor’s decision to invest in any business managed by Eden or its affiliates.

All opinions and estimates constitute the best judgement of Eden as of the date hereof but are subject to change without notice. This material does not
constitute legal or accounting advice; readers should contact their legal and accounting professionals for such information.

Some information contained herein has been obtained from third party sources and has not been independently verified by Eden. Eden makes no express or
implied warranties or representations with respect to the data (or the results to be obtained by the use thereof), and all such parties hereby expressly
disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any data contained herein.

Eden Global Natural Resources UCITS Fund
Eden Asset Management Pty Ltd is the Investment Manager of the Eden Global Natural Resources UCITS Fund (the 
“Fund”). The Fund is classified as an ESG Light Green Fund under Article 8 of the EU Sustainable Finance Disclosure 
Regulation (“SFDR”)
The Fund aims to achieve long-term growth by investing in equities in the global natural resources sector, incorporating 
the metals and mining, energy and agriculture sectors
ESG considerations are core to Eden’s investment process, and potential investments which do not meet required ESG 
measures will be excluded from the Fund’s investment universe. Eden employs a combination of negative/exclusionary 
screening, positive/best-in-class screening, ESG integration, and corporate engagement plus shareholder action
For further information, please visit: www.eden-asset.com/fund


